Earth Horse Energy Advisors’ Monthly Market Overview
October 2021
During October 2021, strength continued to buoy many of the TSX-listed Canadian oil & natural gas focused companies. Of the 47 companies listed on
the TSX exchange, 41 companies had their share price improve while one company, ARC Resources Ltd., was flat and five companies fell during the
month. The increases ranged from 1.08% (Tourmaline Oil Corp.) to Perpetual Energy Inc.’s impressive gain of 112.50%, rising to $0.68/share from
$0.32/share. Overall, the average movement during October2021 was 11.31% to the upside, while the median increase was 10.17%.
During October, AECO spiked 21.19% to close the month at USD$4.69/Mmbtu and averaging USD$4.40/Mmbtu converging on the price of NYMEX
which was down 3.38%, ending at USD$5.43/Mmbtu in October but averaging USD$5.57/Mmbtu. Oil continued to rally in October. WTI crude oil rose
11.58% to USD$83.93/bbl, while Edmonton Par and Western Canadian Select increased 9.41% and 6.90% respectively, ending the month at
USD$80.42/bbl (Cdn Light) and USD$67.43/bbl (WCS). C5+ increased 8.55% to USD$86.17/bbl from USD$79.38/bbl at the end of September 2021.The
Canadian dollar strengthened in October, rising 2.40% to 0.8072, getting back over the 0.80 mark.
Below we illustrate the changes in commodities and in the Canadian dollar during October2021.

TSX-Listed E&P (Canadian Focused Operations) October 2021 Share Price Movements
During October 2021, most E&P companies’ share prices rose. The top performer was Perpetual Energy Inc. which was up 112.5% increasing from
$0.32/share to $0.68/share. Perpetual had an unexplained surge of volume on October 13th taking the share price from $0.47/share to a high of
$0.93/share on 854,500 shares. As the month progressed, Perpetual’s share price settled in the $0.60-$0.70/share range.
Prairie Provident Resources Inc. was up 25% on the month increasing to $0.125/share from $0.10/share; Prairie Provident reached a high of
$0.185/share in October. Suncor Energy Inc. had a substantial move in October 2021 considering its size; the company was up 23.95%, increasing
from $26.26/share to $32.55/share resulting in its market capitalization to increase by approximately $9.3 billion. Suncor jumped from $28.22/share on
October 27, 2021 to a high of $32.09/share on October 28, 2021; it closed at $32.00/share, following the release of its Q3 2021 financials statements.
Suncor announced significant improvements in its free funds flow, a reduction of $3.1 billion in its net debt in 2021 and that it was doubling its quarterly
dividend from $0.21/share to $0.42/share. In addition, the board of Suncor also authorized a further 2% increase in the normal course issuer bid to
purchase by February 7, 2022 up to approximately 7% (107 million shares) of Suncor’s public float as at January 31, 2021.

Overall, the average increase in October was 11.31% while the median was 10.17% to the upside.
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TSX-Listed E&P (Canadian Focused Operations) October 2021 Share Price Movements

Of the three largest gainers in September of 2021, Crew Energy Inc. slipped $0.06/share or 1.93% while Baytex Energy Corp. was up an additional
20.29% and Pine Cliff Energy Ltd. climbed to $0.80/share, up 11.11% from the $0.72/share at the end of September.

2|Page

TSX-Venture Listed E&P (Canadian Focused Operations) October 2021 Share Price Movements
As outlined below, during October 2021, 10 TSX-Venture listed E&P companies with operations focused mainly in Canada had an increase in their
share price, six were flat, while 10 companies had weakness in their share price.
Of the companies that had their share prices rise, increases ranged from 7.14% to 57.14% with an average increase of 23.71%. PetroFrontier Corp.
had the largest increase rising 57.14% to $0.11/share from $0.07/share, followed by Razor Energy Corp. at 55.74% and Prospera Energy Inc. with a
25% increase, jumping $0.01/share to $0.05/share following announcing it reorganized to strengthen its balance sheet.
PetroFrontier announced that it entered into a letter of intent in the amount of $24.0 million with an arm's-length third party company ("Fundco") which
will enable continued development of PetroFrontier's joint ventures at the Cold Lake and Wabasca areas of Alberta (the "PFC Interests"). As per the
press release, the LOI contemplates the Fundco will provide $24.0 million to earn up to a 50% interest in the PFC interests. Fundco will loan $2.0 million
immediately and up to an additional $22.0 million on or before November 30, 2021.
Razor’s share price had consistent gains in October which started at the end of September. During October, Razor announced that it had entered into
a non-brokered private placement for $2.0 million at $0.87/share. Razor’s longtime financial partner, with Alberta Investment Management Corporation,
on behalf of certain of its clients, subscribed for 2,200,000 Razor Shares for aggregate proceeds of $1,848,000. Certain members of management of
Razor subscribed for an aggregate of 50,000 Razor shares at the same price proceeds of $42,000. The Razor Shares issued under the Private
Placement will have a four month hold period that will expire on February 23, 2022. At closing Razor of the private placement, Razor will have 23,314,466
common shares issued and outstanding.
On a combined basis, the TSX-V E&P companies had an average increase of 3.00% during October 2021 and a median of movement of 0.0%.
Of the top % gainers in September 2021, Tenaz Energy Corp. (formerly Altura Energy Inc.) was up 13.33%, ROK Resources Ltd. was down 23.33%
falling to $0.23/share from $0.30/share, while Cobra Venture Corporation fell $0.02/share or 9.52% to $0.19/share.
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Canadian E&P M&A Activity in October 2021
In October 2021, there were a total of $398.9 million in transactions announced in the Canadian oil & natural gas sector from four different companies.
Three of the transactions involved light oil assets or companies with properties in southeastern Saskatchewan, one deal involved the sale of Crew
Energy Inc.’s heavy oil assets in the general Lloydminster area and the remaining involved newly created gross overriding royalties in various areas by
Topaz Energy Corp.
The largest transaction in October was the $188.0 million acquisition of a newly-created 5% gross overriding royalty interest on Whitecap Resources
Inc.’s working interest in the Weyburn unit in southeastern Saskatchewan by Topaz. The acquisition was funded through a $173.1million bought deal
equity financing and through the use of Topaz’s existing credit facilities. Concurrent with the announcement of the equity financing, certain directors,
officers and employees of Topaz purchased shares at $17.10/share totaling $4.3 million, resulting in aggregate equity financings of $177.4 million.
Concurrent with the announcement of the purchase and sale agreement with Whitecap, Topaz announced that during the third quarter of 2021 it had
completed complementary royalty acquisitions for aggregate cash consideration of $49.9 million whereby Topaz acquired newly-created gross overriding
royalties on approximately 496,000 gross acres of developed and undeveloped acreage across the greater Clearwater, Provost, Lloydminster and West
Central areas in Alberta which are supported by aggregate contractual capital development commitments of $70.0 million.
On the acquisition side, Whitecap announced that it had acquired Highrock Resources Ltd. for 3.6 million shares of Whitecap and $44.4 million in
cash which totals $67.1 million based on the price of Whitecap the day before the close of the transaction. Highrock had assets focused in the Weir Hill
area of southeastern Saskatchewan with corporate production of 1,600 boe/d (94% oil). The metrics of the transaction were $41,948/boe/d and 2.1
times the estimated net operating income of $32.0 million (based on strip pricing).
Surge Energy Inc. announced that it had entered into an amalgamation agreement with Fire Sky Energy Inc. for total consideration of $62.0 million
based on the issuance of 11.2 million shares of Surge and the assumption of $3.0 million in net debt; Surge’s share price the day before the
announcement of the transaction was $5.27/share. Fire Sky’s assets are located in southeastern Saskatchewan and have production of approximately
1,500 boe/d (95%), 2P reserves of 5.8 MMboe and estimated net operating income of approximately $28.5 million. Surge has identified more than 100
development drilling locations on Fire Sky’s land. Based on an acquisition price of $62.0 million, the prices paid were $41,349/boe/d, $10.69/boe for the
2P reserves and 2.2 times net operating income based on USD $70/bbl WTI. The Fire Sky acquisition adds to Surge’s acquisition of Astra Oil Corp.
for $160.0 million that was announced in June.
Crew Energy Inc. announced that it had finally sold its heavy oil assets located in the general Lloydminster area for proceeds of $10.3 million. The
assets had Q3 2021 production of 1,037 boe/d (97% oil), annualized net operating income of $7.7 million and estimated remaining PDP reserves of 0.8
MMboe, TP reserves of 3.25 MMboe and 2P reserves of 6.3 MMboe. The price paid for the heavy oil assets was $9,932/boe/d, $12.69/boe on a PDP
basis, $3.17/boe for the TP reserves, $1.63/boe on a 2P basis and 1.3 times the Q3 2021 net operating income ($20.30/boe field netback). Concurrently,
Crew announced that it had entered into a swap transaction valued at $1.5 million. Upon completion of the divestiture of its heavy oil assets, Crew
announced that it becomes a pure play Montney producer while improving its “environmental impact, positively contributing to the Company’s
environmental, social and governance (“ESG”) goals.”
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Board of Director & Executive Changes in October
Vermilion Energy Inc. announced the appointment of Mr. James J. Kleckner Jr. to its Board of Directors. Mr. Kleckner has more than 35 years of
experience in various executive and senior leadership roles. He was most recently Chief Executive Officer of Jagged Peak Energy with a focus on
production and development in the Permian Basin, achieving production of approximately 50,000 boe/d prior to it being acquired by Parsley Energy.
Prior to that, Mr. Kleckner held a number of executive positions with Anadarko Petroleum Corporation, including Executive Vice President, International
Operations and Vice President, Operations. From 1999 through 2006, he was Vice President, US Onshore & International Operations with Kerr McGee
Corporation. He has extensive operational and technical experience in US onshore resource plays and international oil and gas operations. During his
career, he held leadership roles responsible for a full range of exploration, development, production and operational priorities, including mergers and
acquisitions, health safety and environment, community and government relations and enterprise risk management. Mr. Kleckner holds a B.Sc. in
Petroleum Engineering from the Colorado School of Mines and is a member of the Society of Petroleum Engineers.
Birchcliff Energy Ltd. announced various executive leadership changes. Mr. Christopher Carlsen was appointed as President and Chief Operating
Officer effective January 1, 2022 and will be responsible for overseeing Birchcliff’s day-to-day operations. Mr. Carlsen is a Professional Engineer with
over 20 years of experience in the oil and natural gas industry and has been a significant contributor to the growth and operational success of Birchcliff.
Since he first joined Birchcliff in 2008, he has held increasingly senior leadership positions with Birchcliff. Mr. Carlsen will report to Mr. A. Jeffery Tonken
who will continue as Chief Executive Officer. Mr. Tonken will also remain as Chairman of the Board of Directors.
Birchcliff also announced the following executive appointments effective January 1, 2022:



Mr. Theo van der Werken has been appointed as Vice-President, Engineering, succeeding Mr. Carlsen. He is a Professional Engineer and is
currently the Asset Manager for the Corporation’s Pouce Coupe assets where he has been responsible for the development of the Corporation’s
Montney unconventional resource play. Mr. van der Werken holds a Master of Science degree in Mining Engineering from the Delft University
of Technology, The Netherlands and a Master of Business Administration from the Haskayne School of Business at the University of Calgary
in the Global Energy Executive MBA program. Mr. van der Werken is a member of APEGA.



Ms. Robyn Bourgeois has been appointed as Vice-President, Legal, General Counsel and Corporate Secretary. Ms. Bourgeois first joined
Birchcliff in December 2014 as General Counsel and was appointed Corporate Secretary in June 2017. Prior to joining Birchcliff, she was a
partner with Borden Ladner Gervais LLP where she practiced in the securities and capital markets group. Ms. Bourgeois holds a Bachelor of
Science degree with distinction in Psychology from the University of Calgary and a Bachelor of Laws degree with distinction from the University
of Alberta. She is a member of the Law Society of Alberta.



Mr. Hue Tran has been appointed as Vice-President, Business Development and Marketing. He is currently Business Development Manager
where he is responsible for managing the Corporation’s marketing, joint venture and business development activities. Mr. Tran has over 16
years of experience in the oil and natural gas industry in the areas of marketing, joint ventures and business development. Mr. Tran holds a
Bachelor of Arts degree in Economics from the University of Calgary.

Also effective January 1, 2022, the current members of the Executive Team, Mr. Bruno Geremia, Mr. Myles Bosman and Mr. David Humphreys, have
been appointed as Executive Vice-Presidents. Mr. Carlsen and Ms. Bourgeois will report to Mr. Tonken and the other Executive Officers will report to
Mr. Carlsen.
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Miscellaneous News Announced in October
The Province of Alberta announced that it is proposing to amend legislation in order to give municipalities more power to collect unpaid property taxes.
The proposed amendment will restore a so-called special lien allowing municipalities to take priority over other creditors and reclaim unpaid taxes if a
company goes bankrupt. It would also allow municipalities to seize some assets to cover outstanding debts.
On October 15, 2021, Vesta Energy Corp. announced it offered to exchange an equivalent aggregate principal amount of newly issued 10% second
lien senior secured step-up notes due October 15, 2026 (the "New Notes") for properly tendered, and not validly withdrawn, 8.125% senior unsecured
notes due July 24, 2023. The New Notes will accrue interest at the rate of 10% per annum from the Settlement Date to October 15, 2023, 11% per
annum from October 15, 2023 to October 15, 2024 and 12% per annum thereafter. As of the early tender time on the evening of October 27, 2021,
$196,920,000 aggregate principal amount (98.5%) of Existing Notes had been properly tendered to the exchange offer and not validly withdrawn.
Crescent Point Energy Corp. announced that its board of directors approved and declared a fourth quarter dividend increase to $0.03 per share ($0.12
per share annualized); this is a $0.11 per share increase.
In Federal politics, Prime Minister Justin Trudeau reshuffled cabinet. Among the movements having the biggest impact on the oil & natural gas sector
was that Steven Guilbeault was named environment and climate change minister and Jonathan Wilkinson became minister of natural resources. Each
of the appointments will be damaging to the industry due to each of their past as green advocates. Trudeau’s government has promised to freeze oil &
gas sector emissions and set a 2025 requirement for the industry to reduce them. Canada has pledged to reach net zero on carbon emissions by
2050.Guilbeault will be representing Canada at the United Nations COP26 summit in Glasgow, Scotland that started on October 31.
The Government of Quebec announced that it plans it plans to ban the exploration and production of hydrocarbons in the province. On a related note,
as most Albertans are aware, a substantial amount of our oil & natural gas revenues are redirected to Quebec through equalization payments. On
October 18, 2021, a referendum was held in Alberta to vote whether equalization payments should be eliminated from the Constitution of Canada. Of
note, Alberta has not received funding under the equalization program since 1965. A total of 1,041,670 valid votes were recorded in the referendum
with 61.9% voting yes; who the hell were those that voted no?
The Government of the United States, led by Mr. Joe Biden, has asked OPEC+ to increase crude oil production and also asked the oil industry to
help to ease the rallying oil & natural gas commodity prices. This comes after Biden nixed the Keystone XL pipeline and halted federal oil and gas lease
sales. The North American (US & Canada) stance on the oil & natural gas industry by its federal governments will be disastrous to our economies, solve
nothing in relation to the environment and must certainly be making the West the laughingstock of OPEC, Russia, China among other oil producing
nations.
Continuing with more political news, Ms. Jyoti Gondek was elected as the new mayor of the City of Calgary on October 18th. Ms. Gondek received
overall support of 45.2% and following the election announced that she would like to declare a climate emergency as her first order of business as
Calgary’s new mayor. I could add a comment here too but…
Whitecap Resources Inc. announced that it signed a memorandum of understanding (“MOU”) with Federated Co-operatives Limited (“FCL”) to use
Whitecap’s expertise in carbon capture utilization and storage to assist FCL in achieving its emissions targets in Saskatchewan. The MOU contemplates
the capture of CO2 by FCL from the Co-op Refinery Complex in Regina and the Co-op Ethanol Complex near Belle Plaine, Saskatchewan, which would
then be compressed, transported and sequestered by Whitecap. Carbon dioxide sequestration will be performed by Whitecap as part of the Weyburn
unit CO2 Enhanced Oil Recovery operations or by injecting into a new saline storage facility. It was stated that “the resulting infrastructure and CO2
supply handling capability would support Weyburn unit expansions as well as enable other operators to pursue greenfield CO2 EOR operations in
Southeast Saskatchewan.”
Kanata Clean Power & Climate Technologies Corp. announced that it, participating Treaty Six First Nations, and Vault 44.01 Ltd. as a technical
partner have submitted a joint response to the expression of interest (“REOI”) solicited by the Government of Alberta for industry partners to develop,
build, own and manage a carbon sequestration hub to be situated on the traditional territory of Treaty Six First Nations referred to the KANATA
CarbonHub. KANATA anticipates that it will be the only Indigenous-led and owned response to the Government of Alberta’s REOI for carbon
sequestration and represents an important step for both Alberta’s emissions reduction and economic reconciliation.
Reconciliation Energy Transition Inc. (“RETI” or the “Corporation” an affiliate company of Project Reconciliation “PRI”) announced an executed
Memorandum of Understanding (“MOU”) with Shell Canada Products (“Shell”) to collaborate on Shell’s proposed Polaris carbon capture and storage
(“CCS”) project. Under terms of the MOU, RETI will work with its First Nations Partners to raise funds for a potential agreement to acquire an equity
position in the Shell-led Polaris CO2 storage hub concept. The proposed Polaris CCS project is being developed on Treaty 6 lands and home to
Papaschase First Nation.
Entropy Inc., a subsidiary of Advantage Energy Ltd. announced new Memoranda of Understanding (“MOUs”) with four additional emitting corporations
to develop Carbon Capture and Storage (“CCS”) projects, and with an industrial equipment manufacturer to develop integrated CCS solutions for new
equipment. Entropy’s pipeline of projects under MOU is now over 1.5 million tons per annum. The five new MOUs are in addition to the previously
announced project at the Advantage Glacier Gas Plant (183,000 TPA in two phases), and four earlier MOUs.
Suncor Energy Inc. assumed operatorship of the Syncrude Joint Venture. The arrangement, which has the full support of the Syncrude joint venture
owners and was initially announced in the fourth quarter of 2020. Since 2016, Suncor has grown its ownership in Syncrude from 12% to 58.74% through
acquisitions. The Syncrude joint venture owners are operator Suncor (58.74%), Imperial Oil Resources Limited (25.0%), Sinopec Oil Sands
Partnership (9.03%) and CNOOC Oil Sands Canada (7.23%).
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Announced Financings
Below we outline equity and debt financings that were announced or closed in October2021, apart from the financings that may have been announced
previously and/or with a concurrent M&A transaction.
Athabasca Oil Corporation announces that it has closed the issuance of US$350 million of Senior Secured Notes with a coupon rate of 9.75% and a
5-year term until 2026. The New Notes provide Athabasca the ability to further reduce debt in the near-term by utilizing 75% of free cash flow semiannually to retire notes at 105% of face value. The notes offering included the issuance of 79.4 million warrants with a strike price of $0.9441 per warrant
and a cashless exercise feature that reduces future equity dilution by issuing new common shares for only the in-the-money value of the warrant. Net
proceeds from the New Notes offering along with cash on hand will be used to redeem the Company’s existing US$450 million Senior Secured Second
Lien Notes. The redemption date is November 6, 2021. In addition, Athabasca announced the syndication of a $110 million reserve based credit facility
which unlocks the remaining $46 million of restricted cash that was securing letters of credit for transportation agreements.
Bonterra Energy Corp. announced that it closed a brokered private placement debt financing consisting of an aggregate of 32,000 units (the “Units“)
priced at $1,000 for gross proceeds of $32.0 million. Each unit is comprised of one senior unsecured debenture with a face value of $1,000 which bears
interest at 9.0% per annum and has a four-year term, and 56 common share purchase warrants of Bonterra, with each Warrant exercisable to acquire
one common share of Bonterra at price of $7.75 per share. Bonttera also announced an additional $7.5 million in debt financing units (upsized from
$5.0 million) at the same terms as the Units.
In conjunction with the closing of the offering, Bonterra and its syndicate of lenders agreed to amend its credit facility to a fully conforming borrowing
base facility of $220 million, consisting of a $195 million syndicated revolving credit facility and a $25 million non-syndicated revolving facility. The credit
facility has $10.0 million step-downs at December 31, 2021 and March 31, 2022 and revolves to May 31, 2022 with a maturity date of November 30,
2022.
Bonterra also entered into agreements with the holders of its $19.5 million in subordinated debt to convert into units of Bonterra under the same terms
and conditions as subscribers under the unit offering mentioned above.
Silk Road Energy Inc. announced a non-brokered private placement of units of the company at a $0.06 per unit for gross proceeds of up to $700,000.
Each unit will consist of one common share of the company and one warrant. Each warrant will entitle the holder to acquire a common share at
$0.12/share for twelve months following the issuance of warrants.

Questions?
If you have any questions or would like to use Earth Horse Energy Advisors to assist with the marketing of oil & gas assets and/or companies, with buyside mandates, investor relations support, valuations, fairness opinions or other customized solutions, please don’t hesitate to contact us at
(587) 432-0584, Ryan.FY@ehenergyadvisors.com or www.ehenergyadvisors.com.
Thank you,
Ryan Ferguson Young
President & Founder
Earth Horse Energy Advisors
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