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During the month of March 2021, 33 of the 46 TSX-listed E&P companies with operations focused mainly in Canada experienced an increase in 
their share price. The increase of those that rose ranged from 0.21% to 120%, with an average of 16.13%. Two companies had no change during 
March 2021 while the remaining 11 companies saw their shares prices decline. Of those companies that had their share prices fall, the decline was 
between 0.76% and 15.63% and averaged 7.72%.  

Most of the companies that declined in March 2021 were natural gas-weighted entities. As outlined below, AECO fell 7.83% during the month to 
USD$2.12/Mmbtu whereas the Canadian dollar edged up. While WTI crude oil fell 3.38% to USD$59.42/bbl, Edmonton Par and Western Canadian 
Select were fairly flat, ending the month at USD$58.97/bbl and USD$50.62/bbl respectively. Below we illustrate the changes in commodities and in 
the Canadian dollar during March 2021.  

 

TSX-Listed E&P (Canadian Focused Operations) March 2021 Share Price Movements 
As outlined below, the three biggest movers to the upside during March were Journey Energy Inc., Cardinal Energy Ltd. and Petrus Resources 
Ltd., increasing 120%, 72.37% and 36.67% respectively.  

Journey skyrocketed from $0.37/share the day before the announcement of its 2020 and Q4 2020 Financial Statements on March 9, 2021, reaching 
a high of $1.40/share three days later. It has since retraced from the high, ending March 2021 at $0.77/share. Cardinal has been on a steady climb 
since the end of November 2020 when it announced an update to its credit facility which was expected to be renewed for $225.0 million. It had 
closed at $0.48/share on November 23, 2020, it ended March 2021 at $2.62/share, a 446% increase.  

Petrus was lifted following the announcement that each of Mr. Don Gray, Glen Gray and Stuart Gray individually agreed to acquire a total of 
13,309,402 shares of the company at $0.30/share.  

 

 

Moving to the downside, were Pine Cliff Energy Ltd., Pieridae Energy Limited and Birchcliff Energy Ltd., falling 15.63%, 13.21% and 12.12% 
respectively. Of the three, only Pieridae is down year to date; the company is down 4.17%. However, year-over-year, Pieridae is up 187.5%.  

 

 

Of the three largest gainers in February 2021, only Athabasca Oil Corporation continued to see gains; the company’s share price increased 
23.26%. Prairie Provident Resources Inc. was flat and Pipestone Energy Corp. fell slightly to $1.62/share, a 2.99% decrease.  



TSX-Listed E&P (Canadian Focused Operations) March 2021 Share Price Movements 

Below is a list of all 46 TSX-listed E&P companies with operations focused mainly in Canada and their movements during the month.  

Of the 33 companies that increased during March 2021, the average gain was 16.13% ranging from 0.21% to 120.00%. Of the 11 companies that 
declined, the average decline was 7.72% with a range of 0.76% to 15.63%. Two companies were flat for the month.   

Overall, during March 2021, the average gain was 9.73% while the median gain was 2.72%.  

 



TSX-Listed E&P (Canadian Focused Operations) Q1 2021 Share Price Movements 
Below is a list of all 46 TSX-listed E&P companies with operations focused mainly in Canada and their movements year to date in 2021. In the first 
quarter of 2021, 44 of the companies had their share prices increase. The increases ranged from 7.06% to 234.78% with an average of 77.90%. 
There are only two companies that are down year to date in 2021; those companies are Questerre Energy Corporation and Pieridae which are 
down 20.83% and 4.17% respectively.  

Overall, of the combined group, the average gain was 73.97% and the median gain was 62.17%. The S&P/TSX Capped Energy Index was up 
28.25% during the first quarter of 2021, ending the quarter at 116.72; at the end of the fourth quarter of 2020, it was 91.01. 

 



TSX-Listed E&P (Canadian Focused Operations) Year-Over-Year Share Price Movements 

Year over year, there have been impressive gains in share price of TSX listed E&P companies with assets focused mainly in Canada. The average 
increase is 282.86% while the median increase is 251.20%. Every company has increased year-over-year, ranging in an increase from 16.96% to 
a whopping 800%, as outlined below. These increases are on the back of the free fall that the energy industry experienced as COVID-19, wreaked 
havoc on the sector. The low of the S&P/TSX Capped Energy Index was on March 18, 2020 when it fell to 41.49; as of March 31, 2021 the Index 
closed at 116.72, a 181% increase.  

Two companies, Topaz Energy Corp. and i3 Energy plc have been excluded from the table below. Topaz commenced trading on October 20, 
2020 through its $250.0 million initial public offering while i3 only has trading data dating back to November 6, 2020.  

 

 



TSX-Venture Listed E&P (Canadian Focused Operations) March 2021 Share Price Movements 

As outlined below, during March 2021 of the 30 TSX-Venture listed E&P companies with operations focused mainly in Canada, 10 saw their share 
prices increase, seven stayed flat month-over-month and 13 companies’ share prices declined.  

Of the companies that had their share prices rise, increases ranged from 5.26% to 66.67% with an average increase of 28.94%. Of the companies 
with declining share prices, the drops ranged from 2.13% to 26.67% with an average decline of 12.23%.  

On a combined basis, the average increase for March 2021 was 4.35% while the median increase was 0.00%.  

 

 



TSX-Venture Listed E&P (Canadian Focused Operations) Q1 2021 Share Price Movements 
Below is a list of all 30 TSX-V listed E&P companies with operations focused mainly in Canada and their movements for the first quarter of 2021.  
 
Of the 30 companies, 23 saw their share prices increase; the average increase of the gainers was 82.96% with a range of 8.33% to 253.85%. Two 
companies were flat in the first quarter of 2021 and five were in the red. The average decline was 15.78% with a range of 2.86% to 41.18%.  
 
Combined, the average gain for the group was 60.97% while the median gain was 35.03%.  
 

 

 



TSX-Venture Listed E&P (Canadian Focused Operations) Year-Over-Year Share Price Movements 
Year over year, there have been impressive gains to the share prices of some TSX-Venture listed E&P companies with assets focused mainly in 
Canada. Of the 24 companies that have had their share price increase year-over-year, the average increase is 304.48% with a range of 20.59% to 
1433.33%. Two companies were flat year-over-year, while four companies have declined since this time last March. The average decline of the four 
companies that have dropped is 43.21% while the range is 1.25% to 70.45%.  

One of the companies that are flat year-over-year, Fortem Resources Inc. currently has a cease trade order.  

On an aggregate basis, the average increase is 237.82% and the median increase is 155.77%.  

The biggest gainer has been Hillcrest Petroleum Ltd. which is up 1433% moving from $0.02/share to $0.23/share. Hillcrest was also the largest % 
gainer for the first quarter of 2021. Hillcrest has two oil and natural gas projects in Saskatchewan but the driving force behind its climb has been the 
company’s pivot from traditional oil and natural gas involvement toward a more diversified business model which involves investments in clean 
energy technologies.  

Samoth Oilfield Inc. has increased 900% from $0.005/share to $0.05/share. Samoth has producing assets in the Garrington and Willesden Green 
areas of Alberta. Production is minimal at 69 Mcf/d.  

Hemisphere Energy Corporation is up 514.29%, increasing from $0.07/share to $0.43/share. Hemisphere has been on a steady climb since the 
end of November 2020 when it was approximately $0.11/share. Hemisphere’s core property is located in the Atlee Buffalo area of southern Alberta 
and has current estimated production of 1,850 boe/d (99% heavy oil). The company has plans to convert its G pool waterflood to a polymer flood in 
2021. During 2020, Hemisphere was focused on reducing its debt; the company decreased its credit facility by USD$6.0 million during the year, 
lowering its term loan debt by 23% to USD $20.5 million at the end of 2020.  

 

  



Canadian E&P M&A Activity 

In March 2021, there were eight E&P deals (by five companies) announced in the Canadian oil & natural gas sector with total enterprise value of 
approximately $182.7 million. The combined production changing hands during the month was 3,242 boe/d (~80% liquids).  Recall that in February 
2021, there were 15 E&P deals announced in the Canadian oil & natural gas sector with total enterprise value of approximately $6.9 billion and 
nearly 250,000 boe/d (57% liquids) transacting.   

There was one corporate acquisition announced, along with six property deals and one farm-in agreement in March 2021.   

The largest transaction announced was Tamarack Valley Energy Ltd.’s acquisition of assets in the Nipisi and Provost areas of Alberta from Surge 
Energy Inc. for $106.0 million. Concurrent with the announcement of the Surge asset acquisition, Tamarack Valley announced the acquisition of 
Woodcote Petroleum Inc., a private company with a 100% operated working interest in the Greater Nipisi area for aggregate consideration of $43.0 
million, consisting of $32.0 million in cash and $11.0 million in common shares of Tamarack Valley. In conjunction with the acquisitions, Tamarack 
Valley entered into two separate agreements to sell a gross overriding royalty (GORR) on the Clearwater and Slave Point Nipisi portion of the assets 
to Topaz Energy Corp. for gross proceeds of $13.7 million. As part of the Topaz transaction, Tamarack Valley has committed to spending $60.0 
million of capital to further develop the GORR lands prior to specific milestone dates up to and including March 31, 2023, subject to reduction in 
certain circumstances. The net purchase price of the acquisitions to Tamarack Valley is estimated at $135.3 million.  

The Surge and Woodcote acquisitions have current combined production of 2,800 boe/d (86% liquids), proved developed producing reserves (“PDP”) 
of 4.2MMboe, total proved plus probable (“P+P”) reserves of 11.0MMboe, an incremental 38,400 net acres of Clearwater rights in Nipisi and an 
estimated annualized net operating income of $35.0 million. Based on the $135.3 million purchase price, the acquisition purchase metrics were 
$48,321/boe/d per flowing barrel, $12.30/boe of P+P reserves and 3.87x net operating income. Concurrent with the transactions, Tamarack Valley 
closed a bought deal financing for gross proceeds of $68.0 million (30,303,000 common shares at a price of $2.25/share).  Recall that Tamarack 
Valley announced the acquisition of Woodcote Oil Corp. along with the Clearwater assets from Highwood Oil Company in December 2020 for a 
total net purchase price of $74.0 million.   

Leucrotta Exploration Inc. announced it had entered into a definitive agreement with an Alberta-based publicly traded oil and gas company in 
connection with disposition of 10.25 sections of Montney lands in the Doe area of Alberta. The lands were deemed as non-strategic and comprised 
only 5% of Leucrotta’s Montney land base. The disposition includes approximately 375 boe/d of production, $0.7 million in net operating income 
during 2020 and has 0.9 MMboe of PDP reserves and P+P reserves of 21.2 MMboe. Concurrent with the announcement of the disposition, Leucrotta 
announced a bought-deal financing. The financings was upsized and at closing, Leucrotta raised total gross proceeds of $33.0 million (45,205,600 
units at a price of $0.73/unit). Each unit consists of one common share and one-half of one common share purchase warrant. Each warrant entitles 
the holder to acquire one common share at a price of $1.00/share for a period of 24 months. Leucrotta intends to use a portion of the combined 
proceeds from the financing and the disposition to advance the initiation of a Pad Development program in the High GOR (gas to oil ratio) Light Oil 
Window of the Lower Montney at its Mica property. Due to the disposition being mainly an undeveloped asset, the acquisition prices on a per flowing 
barrel basis and on a cash flow multiple were high at $78,251/boe/d and 41.92x 2020 net operating income. The price paid for reserves were 
$1.33/boe on a P+P basis.  

ROK Resources Inc. announced that it had entered into two asset acquisitions and a farm-in agreement during March. The total consideration of 
the two asset acquisitions is approximately $3.0 million, consisting of $2.5 million in cash and the issuance of 2,250,000 Class B common shares of 
ROK. The assets are located in southeastern Saskatchewan and have current production of 67 boe/d (90% liquids).  The assets include two central 
oil batteries, includes some abandonment liabilities and 2,500 gross acres of prospective land proximal to ROK’s existing land base. The acquisition 
price paid is $44,701/boe/d. Concurrent with the announcement of the acquisitions, ROK announced that is has entered into a farmout agreement 
to acquire the rights to certain oil and natural gas assets in southeastern Saskatchewan. One of the acquisitions and the farm-in are subject to ROK 
successfully completing a financing. Subsequently, ROK announced it intends to proceed with a financing consisting of units in the company at a 
price of $0.20/unit. Each unit consists of one common share and one-half of a warrant. Each warrant is exercisable into a common share of ROK at 
$0.35/share for 2 years.  

Rounding out the deals was Petro Viking Energy Inc. which announced it had acquired a 50% interest in 7,680 gross acres (3,840 net acres) in 
West Central Alberta for $747,460.  

During the month, Cenovus Energy Inc. announced that it had completed the amalgamation with Husky Energy Inc. and will continue to operate 
as Cenovus Energy Inc.  

Seven Generations Energy Ltd. and ARC Resources Ltd. announced that the shareholders of each company voted in favour of the proposed 
busines combination to create a premier Montney producer. The Court of Queen’s Bench of Alberta issued a final order approving the business 
combination.  

Also in March 2021, Obsidian Energy Ltd. announced that it had allowed its hostile take-over offer for the purchase of all of the issued and 
outstanding shares of Bonterra Energy Corp. to expire. Obsidian went public with the proposed combination transaction on August 31, 2020 
encouraging Bonterra shareholders to create a Cardium champion. Bonterra had continually urged its shareholders to reject the unsolicited hostile 
bid.  

  



Other News 
Crude oil reached a high of USD $67.98/bbl WTI on March 8, 2021, surpassing the 2019 high of USD $66.60/bbl WTI.  By the end of the month, the 
price fell towards the 50-day moving average, closing at USD $59.16/bbl WTI. Oil was volatile in the last week of the month due to a stranded 
container ship in the Suez Canal, which clogged a vital global trade passage for nearly a week and concerns surrounding demand due to COVID-
19. As previously mentioned, AECO was down nearly 8% during the month as the weather has started to improve.   

In conjunction with the divestitures of its Red Earth property and the acquisition of 320,000 acres of mineral permits for Lithium evaluation, Highwood 
Oil Company Ltd. plans to transition immediately to an asset management company with a focus on energy, energy transition and related 
technologies and rename itself “Highwood Asset Management”. Over the past five years Highwood has been evaluating various energy, energy 
transition and cleantech ventures. The Company is seeking TSX-V and shareholder approval for its proposed new name change and transition to 
Highwood Asset Management. 

Petro Viking Energy Inc. and Hillcrest Petroleum Inc. have both moved from the TSX Venture exchange to trade on the Canadian Securities 
Exchange under the symbols, VIK and HEAT respectively.   

Chevron Canada Ltd. says it will stop funding further feasibility work on its proposed Kitimat LNG project on B.C.’s north coast. The company holds 
a 50% stake in the project in a joint venture with Australia’s Woodside Petroleum Ltd. Chevron, which is the project operator, put its interest up for 
sale in December 2019, but has failed to find a buyer. 

Announced Financings 
Aside from the financings that were announced concurrent with the previously mentioned M&A transactions, various E&P companies have 
announced certain equity and debt financings as further described below.   

Teine Energy Ltd. announced that it is planning to commence, subject to market and other conditions, a private offering of US$400 million in 
aggregate principal amount of senior unsecured notes due 2029. Teine intends to use the net proceeds from the offering, if completed, to redeem 
in full Teine’s outstanding US$350 million aggregate principal amount of 6.875% senior unsecured notes due 2022 at a redemption price of 100%, 
plus accrued and unpaid interest to, but not including the redemption date, to repay all or a portion of the outstanding borrowing under Teine’s credit 
facilities and to pay fees and expenses incurred in connection with the offering. 

On March 17, 2021, Distinction Energy Corp. released its 2020 Annual and Q4 2020 financial statements. In those statements it was announced 
that Kiwetinohk Resources Corp. exercised certain warrants for gross proceeds of $40.0 million. With the exercise of the warrants, Kiwetinohk 
now holds 51.6 percent of the issued and outstanding common shares of Distinction. In addition, on February 24, 2021, Distinction closed a private 
placement of 265,331 special warrants (“Special Warrants”) issued at a price of $15 per Special Warrant for gross proceeds of $4.0 million. Each 
Special Warrant is, subject to adjustments in certain circumstances, exercisable into one new share of the Company without payment of any 
additional consideration. 

Perpetual Energy Inc. announced that it has issued Mr. Ryan Shay, its incoming Vice President Finance and CFO, 1,000,000 common shares at 
a price of $0.23 per share for gross proceeds to the Company of $230,000. Perpetual will use the proceeds from this private placement for working 
capital purposes.  

Questions? 
If you have any questions or would like to use Earth Horse Energy Advisors to assist with the marketing of oil & gas assets and/or companies, with 
buy-side mandates, investor relations support, valuations, fairness opinions or other customized solutions, please don’t hesitate to contact us at 
(587) 432-0584, Ryan.FY@ehenergyadvisors.com or www.ehenergyadvisors.com.   

Also, if you haven’t already done so, please sign up for our distribution list at: www.ehenergyadvisors.com/subscribe/ to ensure you receive our 
offerings and ongoing market commentary.  

Thank you, 

Ryan Ferguson Young 
President & Founder 
Earth Horse Energy Advisors 
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